


1. If it's worth fighting for, it's worth fighting dirty for. 

2. Don't lie, cheat or steal...unnecessarily. 

3. An honest answer can get you into a lot of trouble. 

4. The facts, although interesting, are irrelevant. 

5. Chicken Little only has to be right once. 

6. "NO" is only an interim response. 

If your policy covers all risk on self-propelled farm 

machinery than all three of these scenarios would be 

covered by your property insurance.  If you do not 

have this coverage then the following applies.  

 

Photo A:  Since this 

appears to be a collision 

with the utility structure 

the damage to the tractor 

and sprayer would be 

covered.  There is also 

the issue of damage to 

the structure.  This 

damage would be 

payable under the liability section of your policy.  It 

would also include contingent liability for damages to 

loss of businesses who were without power and lost 

money due to this down time.   As you can imagine, it 

could be a substantial loss. Do you have enough 

liability to cover a loss of this size?  What if you hired 

an spraying contractor to spray for you and they hit the 

power line?  We all assume that these businesses have 

insurance, but is it enough?  You would be wise to get 

certificates of insurance from your spraying 

contractors. As additional protection,  ask their 

7. You can't kill a bad idea. 

8. If at first you don't succeed, destroy all evidence that 

you ever tried. 

9. The truth is a variable. 

10. A promise is not really aé..promise. 

Rules Of Washington 

insurance company to name you as additional insured.  

This makes their insurance primarily responsible for 

protecting you on their policy as an insured. Itôs kind of 

like another layer of protection for someone to go through 

before they can get to your assets.  Of course we all know 

that the deepest pockets pay. 

 

Photo B:  This accident is a 

little trickier and is in a gray 

area and can be argued either 

way.  The basic farm blanket 

policy will cover ñcollision 

or upsetò.  From the photo it 

looks like someone just 

drove into the ditch (gotta 

love GPS).  Since the tractor is still on all four wheels it 

did not tip over.  However, it looks like it did collide with 

the bottom of the ditch.  So will the insurance company 

just pay for the collision damage or will it pay for any 

water damage if any.  Remember, if you have all-risk 

coverage on the farm blanket all this would be a covered 

loss.  

 

Photo C:  Wow, I guess that 

bin is full!  The damage to the 

tractor is definitely a collision 

and covered on a farm blanket 

policy.  What about damage to 

the bin?  Is this covered 

anywhere on the policy?  If 

this collision was caused by 

you with your tractor or you operating anyone elseôs 

tractor, then there is no coverage under a basic farm 

policy.  You can purchase this additional coverage for this 

type of loss by insuring the building for at least 80% of 

the rebuilding cost and the ñAll-Risk Endorsementò  to 

buildings.  Older structures in poor condition would not be 

eligible for this coverage. 

Please consult your actual policy (or call Dave at  815-

288-2541) for details.    
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 APH Audit  

 DEADLINES 

 

March 15, 2010 
Last day to sign up or make 

changes in crop policies. 
 

April 20, 2010 
Last day to report yields for  

previous years crops. 
 

July 15, 2010  
Last day to report  

acres planted.  

Grip County Yields 

Those farmers who have individual products such as 

Guaranteed Bushel, Crop Revenue Coverage (CRC) or 

Revenue Assurance (RA) and have optional units must 

keep track of their yields by the unit structure set up.  You 

are also required to maintain your yields by unit if you 

have Enterprise Units. Your guarantees, called Actual 

Production History (APH),  are a simple average of your 

previous 10 years production.  These yields are always 

subject to audit as set by the rules of RMA.  RMA is the 

federal bureaucracy that oversees the entire crop insurance 

program.  There are certain things that happen that make 

you more likely to have an APH audit: 

If you have claim that is $100,000 or over. A claim 

review is mandated by RMA.  A 3 year field review must 

be completed prior to claim payment.  Records must be 

shown to adjuster and an audit done. 

APH  tolerance review.  Units qualify for this review 

with a new  yield that is 1.5 times greater than the 

previous years yield.  Farmer must provide hard copy 

records of total production to qualify for optional units. 

If you have a claim that is $500,000 or greater.  The 

insurance company must notify RMA when a claim may 

exceed $500,000.  No loss adjustment can begin until 

RMA responds.  RMA can participate in loss adjustment, 

opt out or review prior to payment.   If RMA get involved, 

all loss activities must be coordinated with them and claim 

cannot be paid until approved by RMA. 

If it is found during an APH audit that the proper records 

were not kept, then all units may be combined which 

results in a basic unit.  This may put you out of a claim 

payment as your production from other units may be 

enough to offset any possible claim on an optional unit.   

The point of all this is if you have optional units, you 

have to keep good records. Records include: 

Load records, settlement sheets form elevators 

Bin Measurements by Adjusters or FSA 

Combine monitor records are acceptable as long as 

each unit is identifiable and corresponds with the 

policy. 

GRIP preliminary county yields were scheduled to be 

released by NASS on February 26. However, due to 

weather related harvest delays, they have pushed the 

release date for corn to March 26.  

   

Soybean preliminary yields have been  issued.   Lee and 

Ogle bean yields are both 45 bushels.  This is right at the 

cutoff for any payment.   The Fall price was higher than 

the Spring price and even though this increased the 

coverage,  the yield was not poor enough  make a payout. 



Making Choices 
Remember, when making 

your choice of crop insurance 

plans, CRC or RA-HP will 

provide better risk protection 

than GRIP. However, GRIP 

has a tendency to pay out in 

indemnity payments more 

than farmers pay in premium. 

Crop Insurance Rates 
Below are crop insurance rates for 2010. Rates are down around 25% due 

to the lower volatility of the market.  You may think of increasing coverage level 

and be similar in price to last years. The basic difference between RA and CRC is 

when the fall price is calculated for corn.  CRC uses the CBOT average of the daily 

price for December corn during October.  RA uses November daily closing prices.   

Last year the Fall price for RA was higher due to the November rally. 

Except for Enterprise Units, the rates shown are for Optional Units.  Basic Unit 

premiums are 10% lower. 


