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In this issue of the newsletter I am offering a chance to obtain a 

free copy of Edward Ussetôs book: ñGrain Marketing Is Simple.ò  
 

This book will be given to the first 5 people who either Call or  
Register on our Website www.saukvalleyinsurance.com.  On the  

website click on ñFarmò tab and then the yellow sunburst to register. 

I  am sure you have read 

about the change in subsidies 

for crop insurance if you opt 

for Enterprise Units.  See 

óCrop Insurance 101: 

Unitsô of this newsletter for 

an explanation of units.  This 

year the powers that be have 

decided to increase the 

subsidy for crop insurance 

with Enterprise Units.  You 

can tell by the rate charts 

there is a substantial 

difference in premium.  The 

highlighted rates, on the last 

page, are for Enterprise 

Units.  

 DEADLINES 
 

March 15, 2009 

Last day to sign 

up or make 

changes in crop 

policies. 
 

April 20, 2009  

Last day to report 

yields for previous 

years crops. 
 

July 15, 2009  

Last day to report 

acres planted.  

This program takes 

the place of the Ad Hoc 

Disaster program. To 

be eligible, your 

county , or any adjoin-

ing county must be 

declared a disaster 

county. You must also  

maintain minimum 

crop insurance on all 

your crops including 

hay and pasture 

ground.  Insurance on 

hay and pasture ground 

is available through 

FSA in the NAP 

program.  The mini-

mum level to qualify 

for SURE is CAT 

coverage (50% of your 

yield at 55% of market 

price).  The cost of 

CAT coverage is  $300 

per crop per county, 

this is up from $100 

last year.  However, 

because of the way SURE payments are figured, you really need a minimum of 75% level to 

make it work.  With the new subsidies for Enterprise Units, 75% level can be purchased for 

around $6.25 per acre for corn, $4.40 for soybeans. 

Remember, in case of disaster, there is no Ad Hoc Disaster program as in past Farm 

Bills.   

     Remember this year GRIP, RA and CRC will allow for unlimited downside price moves.  

In the past only RA had this feature.  This did come into play last year as GRIP and CRC 

harvest price was  $4.13 for corn and $10.36 for beans.  For RA the harvest price ended at 

$3.74 for corn and $9.74 for beans.  For 2009 there will be an upside limit for the harvest price 

for GRIP, RA and CRC.  The maximum upside potential for corn and soybeans is two times 

the Spring price.  Last year that would have been $10.40 for corn and $18.72 for beans. 

Hurry and Register Today!!! 
Weôre Giving Away 5 Free Copies of ñGrain Marketing Is Simpleò  



1 BASIC UNIT 

2 BASIC UNITS 

3 OPTIONAL UNITS 

100% 100% 

50 / 50 

Still Availableé BYE 
Biotech Yield Endorsement  

You may recall this was a discount for 
planting triple stack hybrids.  This discount is 
approximately $1-$3 per acre.  However, the 
penalties are severe if you are one of the 5% 
that gets spot checked and the test fails.  Of 
course you get a chance at a retest but if it fails 
again, your insurance policy is voided.  In a 
severe year, this can be devastating. 

Crop Insurance 101: Units 

Unit structure and your actual production 
history (APH) are two main building blocks 
for setting up a crop insurance plan.  There are 
four types of units.  You can set up different 
unit structure by crop and by county. 

Basic Units:   Crop yields are all added 
together for each crop and each county to 
determine your average yield.   A farmer can 
have more than one Basic Unit. If you crop 
share with landlord A and farm other land on 
100% basis, you have two separate Basic 
Units. A 10% premium discount is given for 
Basic Units.  This type of unit is used with the 
revenue or guaranteed bushel plans. 

Optional Units:   Crop production from land 
you farm is broken down by individual section.  
Each section stands on itôs own.   Land that is 
farmed across section lines will be one unit in 
two sections.   Separate records MUST be 
maintained in this manner. If records are not 
maintained all production will be thrown 
together as a Basic Unit.  This type of unit is 
used with the revenue or guaranteed bushel 
plans.  The advantage of this unit structure is 
you could have a loss on one farm and not the 
rest.  With Basic Unit structure you may have 
enough production to bring the average up and 
not have a loss. 

Enterprise Units:  Crop production records 
are maintained as in Optional Units.  However, 
to determine a loss all production is added 
together as with a Basic Unit.  A 30% 
premium discount applies.  Enterprise Units 
can only be used for revenue plans (CRC & 
RA).  You must farm in more than one section 
to qualify for Enterprise Units.  This year, 
premiums for Enterprise Units are more 
heavily subsidized.  A combination of the 
discount and the higher subsidy, make this 
type of unit more attractive.  It appears the 
name of the game this year is lower input 
costs.   If you are looking for lower input costs, 
but want protection in case of disaster, this unit 
structure deserves consideration.   

Whole Farm Units:  All production from all 
crops in the County are added together for 
record keeping and loss payments.   Whole 
Farm Units can only be used for CRC and RA 
(Revenue Plans). 


